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Key ESG Indicators’
ESG METRIC’ FUND BENCHMARK
MSCI ESG Score (Adjusted) (Wt avg, 0-10, 10 is best)? 75 6.3
Sovereign ESG Score (Wt avg, 1-5, 5 is best)? 3.2 27
Emissions Intensity (Scope 1+2 tCO2e./$m sales)? 452 205.1
Emissions Intensity (Scope 3 tCO2e./$m sales)? 464.0 7276
Low Carbon Transition Score (Wt avg, 0-10, 10 is best)? 6.5 6.0
Green Bonds (%) 14.4 16
Social, Sustainability, Sustainability-Linked Bonds (%) 5.4 1.0
Sustainable Impact Solutions (=5% revenue, ex. Green/Sust. bonds) (%) 6.6 8.2
SBTi Approved or Committed Targets (%) 194 8.5
MSCI ESG RATINGS DISTRIBUTION (%)*
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Source: MSIM, MSCI. Data as of 29th December 2023. Benchmark: Bloomberg Global Aggregate Index.

TESG ratings are not intended as a recommendation and are subject to change. Ratings are relative and subjective and are not absolute standards of
quality. Ratings apply only to portfolio holdings and do not remove the risk of loss.
2 Data refers to corporate bonds only, normalised. MSCI ESG Score (Adjusted) is normalised for corporate bonds, supranationals and government-related agencies.
3 Sovereign ESG Score is based on a proprietary methodology, and is normalised for sovereign holdings only.
“ M%CI EShG Ratings Distribution refers to corporate, sovereign, supranational and agency bond holdings (rebased to 100%), excluding securitised investments
and cash.
Methodology Notes: MSCI ESG Score (Adjusted) is a portfolio-level weighted average. Emissions Intensity is reported as the portfolio's weighted average
carbon intensity (WACI) as a proportion of sales. Scope 1 refers to direct carbon emissions generated from sources that are controlled by the company.
Scope 2 refers to indirect emissions from the consumption of purchased electricity, steam, or other sources of energy. Scope 3 refers to all other indirect
emissions (not included in scope 2) that occur in the value chain of the company, both upstream and downstream. Green and other labelled sustainable
bonds and Sustainable Impact Solutions are presented as portfolio % market value allocated to each category. Sustainable Impact Solutions refers to
companies deriving >5% revenue from products or solutions such as alternative energy and green buildings, and do not violate the UN Global Compact - this
value excludes Green and other labelled sustainable bonds from the calculation. Low Carbon Transition Score is a portfolio-level weighted average, and
refers to a company's level of alignment with the low carbon transition. SBTi (Science Based Targets Initiative) Approved or Committed Targets refers to
the portfolio market value allocated to corporate holdings that have committed to or have an approved science-based emissions reduction target. Carbon
Profile refers to Emissions Intensity (Sales, scopes Tand 2%, and demonstrates the emissions contribution of each category to the overall emissions intensity.
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Risk Considerations

There is no assurance that a Fund will achieve its investment objective. The Fund is subject to market risk, which is the possibility that
the market values of securities owned by the Fund will decline. Market values can change daily due to economic and other events (e.g.
natural disasters, health crises, terrorism, conflicts and social unrest) that affect markets, countries, companies or governments. It is
difficult to predict the timing, duration, and potential adverse effects (e.g. portfolio liquidity) of events. Accordingly, you can lose money
investing in this Fund. Please be aware that this Fund may be subject to certain additional risks. Fixed-income securities are subject
to the ability of an issuer to make timely principal and interest payments (credit risk), changes in interest rates (interest-rate risk), the
creditworthiness of the issuer and general market liquidity (market risk). In a rising interest-rate environment, bond prices may fall and
may result in periods of volatility and increased portfolio redemptions. In a declining interest-rate environment, the Fund may generate
less income. Longer-term securities may be more sensitive to interest rate changes. Mortgage-and asset-backed securities are sensitive
to early prepayment risk and a higher risk of default and may be hard to value and difficult to sell (Liquidity risk). They are also subject
to credit, market and interest rate risks. Municipal securities are subject to early redemption risk and sensitive to tax, legislative and
political changes. High yield securities (“junk bonds") are lower rated securities that may have a higher degree of credit and liquidity
risk. Public bank loans are subject to liquidity risk and the credit risks of lower rated securities. Foreign securities are subject to
currency, political, economic and market risks. The risks of investing in emerging market countries are greater than risks associated with
investments in foreign developed countries. Derivative instruments may disproportionately increase losses and have a significant impact
on performance. They also may be subject to counterparty, liquidity, valuation, correlation and market risks. Restricted and illiquid
securities may be more difficult to sell and value than publicly traded securities (Liquidity risk). ESG Strategies that incorporate impact
investing and/or Environmental, Social and Governance (ESG) factors could result in relative investment performance deviating from
other strategies or broad market benchmarks, depending on whether such sectors or investments are in or out of favour in the market.

As a result, there is no assurance ESG strategies could result in more favourable investment performance.

IMPORTANT INFORMATION

This document contains information relating to the sub-funds of Morgan
Stanley Funds (UK) (the ‘Company’) in accordance with the Open-Ended
Investment Companies Regulations 2001 and the rules contained in the
Collective Investment Schemes Sourcebook made by the Financial Conduct
Authority in exercise of its powers under Section 247 of the Financial Services
and Markets Act 2000. The Company is an Undertaking for Collective
Investment in Transferable Securities ("UCITS").

Applications for shares in the sub-funds should not be made without first
consulting the current Prospectus, Key Investor Information Document(“KIID"),
Annual Report and Semi Annual Report(“Offering Documents”), or other
documents available in your local jurisdiction which is available free of charge
from the Registered Office: 25 Cabot Square, Canary Wharf, London E14
4QA.The document has been prepared solely for informational purposes
and does not constitute an offer or a recommendation to buy or sell any
particular security or to adopt any specific investment strategy.

This material is only intended for and will be only distributed to persons
resident in jurisdictions where such distribution or availability would not be
contrary to local laws or regulations. Itis the responsibility of any personin
possession of this material and any persons wishing to make an application
for Shares in pursuant to the Prospectus to inform themselves and observe
all applicable laws and regulations of any relevant jurisdictions.

MSIM, the asset management division of Morgan Stanley (NYSE: MS), and
its affiliates have arrangements in place to market each other’s products and
services. Each MSIM affiliate is regulated as appropriate in the jurisdiction
it operates. MSIM's affiliates are: Eaton Vance Management(International)
Limited, Eaton Vance Advisers International Ltd, Calvert Research and
Management, Eaton Vance Management, Parametric Portfolio Associates
LLC, and Atlanta Capital Management LLC.

MSIM materials are issued by Morgan Stanley Investment Management Limited
(MSIM Ltd) is authorised and regulated by the Financial Conduct Authority.
Registered in England. Registered No. 1981121. Registered Office: 25 Cabot
Square, Canary Wharf, London E14 4QA.

The indexes are unmanaged and do not include any expenses, fees or sales
charges. It is not possible to invest directly in an index. Any index referred to
herein is the intellectual property (including registered trademarks) of the
applicable licensor. Any product based on an index is in no way sponsored,
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endorsed, sold or promoted by the applicable licensor and it shall not have
any liability with respect thereto.

All investments involve risks, including the possible loss of principal. This
communication has been prepared solely for information purposes and does
not constitute an offer to buy or sell any particular security or adopt any
specific investment strategy.

The material contained herein has not been based on a consideration of any
individual client circumstances and is not investment advice, nor shouldiit be
construed in any way as tax, accounting, legal or regulatory advice. To that
end, investors should seek independent legal and financial advice, including
advice as to tax consequences, before making any investment decision.

The information contained in this communication is not a research
recommendation or ‘investment research’ and is classified as a ‘Marketing
Communication’ in accordance with the European Communities (Markets
in Financial Instruments) Regulations 2007 or applicable Swiss regulation.
This means that this marketing communication (a) has not been preparedin
accordance with legal requirements designed to promote the independence
of investment research (b) is not subject to any prohibition on dealing
ahead of the dissemination of investment research.

The Firm has not authorised financial intermediaries to use and to distribute this
material, unless such use and distribution is made in accordance with applicable
law and regulation. Additionally, financial intermediaries are required to satisfy
themselves that the information in this material is appropriate for any person
to whom they provide this material in view of that person'’s circumstances and
purpose. The Firm shall not be liable for, and accepts no liability for, the use or
misuse of this material by any such financial intermediary.

The whole or any part of this material may not be directly or indirectly reproduced,
copied, modified, used to create a derivative work, performed, displayed,
published, posted, licensed, framed, distributed or transmitted or any of its
contents disclosed to third parties without the Firm's express written consent.
This material may not be linked to unless such hyperlink is for personal and
non-commercial use. All information contained herein is proprietary and is
protected under copyright and other applicable law.

This material may be translated into other languages. Where such a translation
is made this English version remains definitive. If there are any discrepancies
between the English version and any version of this material in another language,
the English version shall prevail.
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